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Independent Auditors' Report

To the board of directors of Hospice Southeast New Brunswick Inc.:
Qualified Opinion

We have audited the financial statements of Hospice Southeast New Brunswick Inc. which comprises the
staternent of financial position as at December 31, 2024 and the statements of operations and changes in net
assets and of cash flow for the year then ended and a summary of significant accounting policies and other
explanatory information.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section
of our report, the accompanying financial statements present fairly, in all material respects, the financial
position of Hospice Southeast New Brunswick Inc. as at December 31, 2024, and the results of its operations
and its cash flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Qualified Opinion

The Organization derives revenue from donations from the public, including gifts-in-kind, in common with
many charitable organizations, the completeness of this revenue is not susceptible to satisfactory audit
verification. Accordingly, verification of these revenues was limited to the amounts recorded in the records of
Hospice Southeast New Brunswick Inc. Therefore, we were not able to determine whether any adjustments
might be necessary to revenue, excess of revenues over expenditures, assets and net assets.

We conducted our audit in accordance with Canadian Generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Organization in accordance with
the ethical requirements that are refevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Organization or to cease
operations, or has ne realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion, Reasonable assurance is a high leve! of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonable be expected to influence the economic decisions of users taken on the
basis of these financial statements,

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticlsm throughout the audit. We also:

» identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resufting from error, as fraud may
involve collusion, forgery, intentiona! omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but nof for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization's ability to continue as a going concern.
if we conclude that a material uncertainty exists, we are required to draw attention in our auditer's
report to the related disclosures in the financial statements or, if such disclosures are inadequats, o
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future evenis or conditions may cause the Organization o cease to
continue as a going concern.

+ FEvaluate the overall presentation, structure and content of the financial statements, Including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit ﬁndlngs tncluding any significant deficiencies in internal control

that we identify during our audit. .
1B sce7

Riverview, NB Chartered Professional Accountants
June 16, 2025 '



HOSPICE SOUTHEAST NEW BRUNSWICK INC.
STATEMENT OF FINANCIAL POSITION STATEMENT 1
AS AT DECEMBER 31, 2024

P e ]

ASSETS _
2024 2023
Current assets
Cash and cash equivalents $ 62,048 % 229,804
Accounts receivable 59,124 52,847
Input tax credits rebate 16,417 31,529
Prepaid expenses 17,573 18,699
155,162 332,879
Due from related parties (Note 8) 22,709 20,369
. Property, plant and equipment (Note 2) ' 4,722,820 4,951,289
intangible assets (Note 3) 1.066 3,078
$ 4901757 $ 5,307.615
LIABILITIES & NET ASSETS

Current liabilities
Accounts payable and accrued liabilities (Nofe 4) 3 85,486 § 145,483
Deferred contributions {Note 9) 87,686 78,132
Current portion of long term debt (Note 6) 528,346 735033
701,518 958,628
Net Assets | 4,200.239 4348087

$ 4901757 § 5,307,615

APPROVED ON BEHALF OF THE BOARD:

%ﬁcr

P2

Diractor

The attached notes are an integral part of these financial statements.



HOSPICE SOUTHEAST NEW BRUNSWICK INC.
STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS "STATEMENT 2
FOR THE YEAR ENDED DECEMBER 31, 2024

2024 2023
Revénues
Donations 3 568,350 § 607,363
Hospice Shoppe 797,751 820,934
Rental revenue 5,787 23,103
Grants (Note 7) 1,239,887 1,016,219
Fundraising & special events 220,082 176,510
{Lottery - 50/50 240,136 175,537
Other 6,410 18,470
3,078,403 2,844 136
Project costs .
Hospice Shoppe costs {(Schedule 1) 404,019 377,057
Lottery - 50/50 136,136 125,236
Fundraising and special events costs 59,960 30,866
800,115 533,159
Net revenue 2,478,288 2310977
Expenses
Advertising and promotion 37,088 12,422
Amortization of tangible assets 234,336 256,126
Amortization of intangible assets 2,012 2,958
Insurance 18,255 18,814
Interest and bank charges 9,827 3,813
Interast on long term debt - - 14,879
Office expenses 4,212 4,150
Other operating expenses 26,800 21,275
Professional fees : 68,589 20,630
Property tax 4,954 4,768
Repairs and maintenance 33,884 56,642
Salaries and wages 2,002,903 1,800,314
Telephone and telecommunications 47,923 41,891
Travel and meetings 6,232 8,003
Ulilities 31,582 41,741
Supplies 98,430 152,624
2.627.036 _ 2,551,050
Deficit of operating revenues over expenses {148,748) (240,073}
Net unrestricted assets, beginning of year 4,348,987 4,589,060
Net unrestricted assets, end of year § ... 4200230 §_ 4,348,987

The attached notes are an integral part of these financial statements.



HOSPICE SOUTHEAST NEW BRUNSWICK INC.
STATEMENT OF CASH FLOW STATEMENT 3

FOR THE YEAR ENDED DECEMBER 31, 2024
U0

2024 2023
Cash flows from operating activities
Deficiency of revenues over expenses $ (148,748) § (240,073)
items not requiring an outlay of cash:
Amortization of tangible assets 234,336 256,126
Amortization of intangible assets 2,012 2,958
87.600 18,011
Changes in non-cash working capital
Deferred contributions 0,554 9,350
Accounts receivable 8,835 (47,463)
Due from related parties (2,340) ‘ -
Prepaid expenses 1,126 5,057
Accounts payable and accrued liabilities {52977} 6,392
{42.802) (26,664)
44,798 (7.653)
Cash flows frem financing activities
Repayment of long term debt (206.687) {516,311)
Cash flows from investing activities
Additions to property, plant or equipment (5.867) (8,162)
Increase (decrease) in cash and cash equivalents (167,7586) {532,126)
Net cash and cash equivalents, beginning of year 229,804 761,930
Net cash and cash equivalents, end of year $___ 62048 §__ 229804

The attached notes are an integral part of these financial statements.



HOSPICE SOUTHEAST NEW BRUNSWICK INC.
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2024
. .
Description of major business activity

Hospice Southeast New Brunswick (the "Organization") is a not-for-profit registered charity incorporated under
the laws of the Province of New Brunswick and is exempt from income tax as a non-profit organization. The
OCrganization exists to operate a palliative care facility and to help families with emotional and physical
support. The Organization also operates the Hospice Shoppe, set up for the sole purpose of providing funds
for programs and services.

1. Summary of significant accounting policies
Basis of presentation

These financial statements were prepared in accordance with Canadian accounting standards for not-for-
profit organizations (ASNPO) and the following significant accounting policies:

Cash and cash equivalents

Cash and cash equivalents include cash on hand, balances with banks and short-term deposits with original
maturities of three months or less. Bank borrowings are considered to be financing activities.

Revenue recognition

The organization follows the deferral method of accounting for contributions. Restricted contributions related

to expenditures of future periods are deferred and recognized as revenue in the period in which the related

expenses or capital acquisitions are incurred. Unrestricted confributions are recognized as received. Hospice
. and Pop-Up Shoppe revenues are recognized at the time of sale.

Financial instruments

The organization considers any contract creating a financial asset, liability or equity instrument as a financial
instrument, except in certain limited circumstances. The organization accounts for the following as financial
instruments:

cash and cash equivalents
accounts receivable
payables and accruals
deferred revenue
long-term debt

% % ¢ s @0

A financial asset or liability is recognized when the organization becomes party to contractual provisions of the
instrument, '

The organization initially measures its financial assets and financial liabilities at fair value. The Organization
subsequently measures its financial assets and financial iabilities at amortized cost. The Organization
removes financial liabilities, or a portion of, when the obligation is discharged, cancelled or expires.

Financial assets measured at cost are tested for impairment when there are indicators of impairment.
Previously recognized impairment losses are reversed to the extent of the improvement provided the asset is
not carried at an amount, at the date of the reversal, greater than the amount that would have been the
carrying amount had no impairment loss been recognized previously. The amounts of any write-downs or
reversals are recognized in the statement of operations,



HOSPICE SOUTHEAST NEW BRUNSWICK INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024

p - .
Property, plant and equipment

Property, plant and equipment are stated at cost less accumulaied amortizati.on. Property, plant and
equipment are amortized over their estimated useful lives at the {ollowing rates and methods.

Furniture & equipment 20% declining balance method
Computers ’ 30% declining balance method
Building 4% declining balance method
Land improvements 8% : declining balance method

Computer Software 100% declining balance method
Intangible assets '

Intangible assets are stated at cost less accumulated amortization. Intangible assets are amortized over their
estimated useful lives at the following rate and method.

Waebsite 5 years straight-line method
Contributed materials and services

During the norma! course of business, the Organization accepts various contributions of materials and
services which are not always recognized in the financial statements. Specifically, inventory donated for the
Hospice Shoppe and time donated by volunteers are not accounted for in the revenues and expenses. These
contributions would not otherwise have been purchased or paid for as the Crganization relies on the support
of the community to operate,

Measurement uncertainty

The preparation of financial statements in conformity with ASNFPO requires management to make estimates
and assumptions that affect the reported amount of assets and liabilities, disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenditures
during the period. Such estimates are periodically reviewed and any adjustments necessary are reporied in
earnings in the period in which they become known. Significant items subject to such estimates and
assumptions includes the valuation allowances for accounts receivable, the estimated useful lives of capital
assets, fair market value of goods denated. Actual results could differ from these estimates.

2. Property, plant and equipment

Accumulated Net Net

Cost amortization 2024 2023
Buildings $ 4,608,778 $ 645,792 3 4,052,984 $ 4,219,255
Land 384,809 - 384,800 384,809
Land improvements 53,409 12,881 40,428 43,944
Furniture and equipment 518,897 276,040 242 857 300,553
Computers 14,494 12,852 1,642 2.628
Computer software 1,878 1.878 - -

$__5672363 § 949543 §___4,722820 §__ 4,951,289

3. Intangible Assets

Accumulated Nat Net
Cost amortization 2024 2023
Website $__ 14790 §__ 13724 § 1066 $ 3078




HOSPICE SOUTHEAST NEW BRUNSWICK INC.
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2024
L e
4. Accounts payable and accrued liabititles |

The following were included in the accounts payable and accrued liabilities at year end.

2024 2023
Accounts payables § 30,448 § 41,618
Accrued charges 34,267 11,349
Accrued payroll 17,951 89,042
Gift cards and certificates 2,400 2,054
Credit cards payable 420 1.400
85486 §___ 145460

5. Operating Loan

The Organization has an operating loan with a maximum authorized 1imif of $300,000. The loan bears interast
at a rate of bank prime plus 2.15% and is secured by real property and a general assignment of rents. There
was no balance outstanding at the end of the year.

6. Long Term Debt

2024 2023
Note payable with no interest. Principal re-payments of
$50,000 due in 2024, 50,000 200,000
TD Mortgage secured by property 164 Coi!ishaw’Street.
Monthly blended payments of $2,503.85 with a fixed interest
rate of 2.75% and a maturity date of November 2025. 478,346 495,033
Canada Emergency Business Account Non-Revolving Term
Loan of $60,000. The Organization paid this loan in full during
the 2023 fiscal year, and was entitled to a credit of 25% of the
Term Loan. . - 40,000
528,346 735,033

Less current portion 528,346 745,033

$ . $ -

As of the fiscal year end, certain covenants set out by the TD Mortgage have not been met. One of the
covenants is for the year end financial statements to be finished within 120 calendar days of the fiscal year
end. The bank has not indicated the actions it may take and management is working to rectify the covenant
position. Due to the covenants not being met, the TD Mortgage has been listed as current. Based on the
contractual terms of the loan, the expected principal repayments over the next five years for afl debt is as
follows.

2025 67,183
2028 : 17,659
2027 18,148
2028 18,650
2029 18,167



HOSPICE SOUTHEAST NEW BRUNSWICK INC.

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2024 _
0N
7. Grant revenue

The following amounts comprised the grant revenue at year end.

2024 2023
Other non-government grants 42748 57,956
Other governmant grants 75,889 108,763
Province of New Brunswick - Multi year grant ‘ 1,121,250 849.500

$ 1,230,887 § 1.016.219

8. Due from related parties

Amounts due from related parties consist of 50/50 donations collected by related foundation and currently
held by that foundation and expenses pald on behalf of the foundation.

9. Deferred contributions

Deferred contributions consists of funds received in the current period that are related to the subsequent
supply of services or asset acquisitions. Deferred contributions is recognized as revenue when the fulure cost
is incurred.

Opening : Closing

Deferred Amounts Amounts Deferred
Contributions Regeived Recognized - Contribufions
Lottery - 50/50 $ 55384 % 245922 § 241,548 § 50,758
Deferred capital contributions - 27,928 - 27,928
Hospice Innovation Project 22.748 15,000 37,748 -
$ 78132 § 288850 5 279206 $ 87.686

10. Lease obligations

The Organization is committed to three operating lease agreements for printers. The leases require quarterly
payments and have terms of 66 months each. The leases expire at-various times from May, 2028, to August,
2028. Future minimum lease payments under these agreements are as follows:

2025 : 3,065
2026 2,436
2027 1,186
2028 ’ 593

11.Comparative figures
Certain comparative figures have been reclassified to conform with the current year's presentation.



HOSPICE SOUTHEAST NEW BRUNSWICK INC.
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2024
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12. Financial instruments

The Organization is exposed to various risks through its financial instruments and has a comprehensive risk
management framework to monitor, evaluate and manage these risks. The following analysis provides
information about the Organizations risk exposure and concentration.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to discharge an obligation. The organizations main credit risks relate to its accounts receivable, short
term investments and long term investments.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. the Organization is exposed to interest rate risk on its fixed and
floating rate financlal instruments, Fixed-interest instruments subject the Organization to a fair value risk,
since fair value fluctuates inversely to changes in market interest rates. Floating rate instruments subject the
QOrganization to related cash flow risk.

Liguidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial

liabilities. The Organization is exposed to this risk mainly in respect to its continued ability to generate cash
flow through donations and fundraising to discharge its liabilities and obligations.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
the changes in market prices. Market risk comprises three types of risk: currency rate risk, interest rate risk,
and other price risk. The organization's main market risks relate to it's GIC holdings.

10.



HOSPICE SOUTHEAST NEW BRUNSWICK INC.
SCHEDULE 1 - HOSPICE SHOPPE COSTS
DECEMBER 31, 2024

M

2024 2023
Expenses

Advertising : $ 8,221 $ 15,227
Bank fees and interest : 12,232 11,396
Cash over (short) {329) 410
Food and travel 318 2,249
Insurance 3,889 3,381
interest on long term debt 13,359 13,777
Other 3,085 3,401
Professional fees - 808
Property tax 7,988 7515
Repairs and maintenance 17,909 33,004
Supplies 17,341 25,445
Telephone 15,995 16,195
Utilities 25,655 13,110
Wages 278,356 231,139

$____ 404019 $____377.057

11.



